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PART [ -FINANCIAL INEORMATION
Ttem 1, Intetim Pinancial Statements

The Intetim Finandal Statements of Dremiere 1sland Power REIT Corporation (“PREIT” or the
“(Jompany”) for the period 1 January to 31 March 2024 and as of 31 March 2024 with comparative
figures for the period 1 January © 51 March 2024 and as of 31 December 2023.

Ttem 2. Management’s Discussion and Analysia of Financial Condition and Results of
Operations

A. Results of Operations (Financial Performance)
Review of results of operations for the three (3) months ended 31 March 2024 as compared with
the results for the thee (3) months ended 31 March 2023

Revenue remained the sane,

Revenue during the period which amonnted to P152.2 million solely pertains to income from the
lease of properties to the lessees who operate power plants on such leased properties. The amount
of rcvenue recognized was in accordance with the pelevant Philippine Financial Reporting
Standards (PFRS). Under PFRS 16, the rental income includes the effect of straight-line basis of
accounting over the lease term, Effect of straight-line basis of aceounting amounted to P11.4
million during the perind. No additional lease agreements has been entered into during the period.

Cost of Restals increased from P17.4 willion to P20.9 milfion.

Cost af rentals which amounted 10 P19.1 million was mainly accriburshle @ depreciatinn of
generation asscts which amounted to P14.5 million and real propetty taxes amounting o PL.8
million. Increase in depreciation is due to the increase in the valuation of propertes for the year
5023, Local taxes and fees for property and fand management account for the remaining cost of
rentals which amounted to P4.6 million.

Operating expenses increased from PO.3 wilfion to PO.9 millon.
Qperating expenses mainly pertain to professional fees and administrative fees incurred during the
period.

Other Income (Chatges) — Net decreased from P0.12 wwillion to P00 million
Finance cost on lease lishility during the period amounted to P0.10 million while interest earned
on bank deposits amounted t© P1.740 which led to net non-operating charges of P0.10 million,

Qsber Congprebensive Incomve decreased from il to P1.Omitlion

Other Comprehensive Income pettains to the after tax piecemeal realization of the revaluation
surplus recognized from the appraisal of generator set for the year ended 31 December 2023, The
Company has assessed that there ate no significant changes in the Fair value of the asset as of 31
Match 2023 from the date of appraisal for the year ended 31 December 2023, and hence no
revaluation gain or loss were recognized for the quarter ended 31 March 2024,

Total Comprebensive Incoiite

The result of operating and non-operating activities resulted to total comprehensive income of
P122.7 million,




B. Financial Position as of 31 March 2024 as compared with financial position as of
31 December 2023

Assets

Cash decreased from P 51.9 million to P 0.4 million

The net decrease in cash balance is due to the settlement of payables and the distribution of cash
dividends on 12 March 2024 amounting to P127.6 million. Dividends were paid out of the
distributable income for the period 1 July to 30 September 2023. Cash dividends were declared on
5 February 2024 for shareholders on record on 23 February 2024,

Trade and other receivables decreased from P 1.1 billion to P0.9 billion
The decrease in trade and other receivables is directly attributable to the collections of rentals
amounting to P296.5 million.

Prepayments and other curvent assefs increased from P 43.0 million to P48.9 million
The increase mainly pertains to the recognition of creditable withholding tax from the collections
made. These will be utilized against any future income tax payable.

Net property and equipment decreased from P 934.5 million to P920.0 million
Movement to property and equipment pertains to depreciation for the period.

Tnvestment properties vemained the same.

The Company’s investment properties, which comptise of lands (including land subject to right-
of-use of asset) and buildings leased out to power plant operators. There were no movement
during the quarter as there were no acquisitions and disposals and the appraisal of property is
conducted at year-end.

Liabilities

Trade and other payables decreased from P 1924 million to P147.1 million
The decrease in trade and other payables is due to the settlement of liabilities during the quarter.

Dage to related parties decreased from P 509.9 miillion to P367.4 million
Due to related parties is composed of cash advances from its parent company and a related party
under common ownership for accommodation of certain expenses, working capital requitements,

and other purposes. The decrease is primarily due to the settlement of the advances due to
affiliates.

Lease liability (inclding the non-current portion) increased from P 6.2 million to P6.3 million
Movements to the account were due to the interest accrued from the outstanding lease liability as
of the quarter.

Equity

Equity decreased from P 9,098.2 million to P 9,094.3 million

Equity decreased primarily due to the declaration of dividends during the quarter amounting to
P127.6 million despite the increase in the Total Comprehensive income amounting to P122.7
million. On 5 February 2024, the Company declared dividends in relation to the distributable
income for the period 1 July to 30 September 2023 at P 0.0388 per share or P 127.6 million of
total dividends.




Indebtedness

As of 31 Match 2024, there arc no material commitments for capital cxpenditures. PREIT has no
indebtedness with any bank,

The Company is not aware of any events that will trigger direct or contingent financial obligations
¢hat are material to it, inchuding any default or acceleration of an obligation.

Key Financial Ratios

PRETTs key financial ratios for the quarter ended 31 March 2024 and 2023 are as follows:

Earnings Per Share®

Net Psofit/ Common Shares Outstanding
Current Ratice Current Assers/Crrrent 1 izhilifes 1.9 1.63
Dbt tw Equity Total Liahilities/Total Sharcholders’ Equity 0.06 0.U8
Return on Asset Met Profit/ Total Asser 0.01278 0.01225
| Retusn on Equity Net Profit/ Total Sharcholders’ Equity 0.01361 0.01328

Pored o 3.295,669,000 weighied average shares ontstanding thronghost e guarier einded 31 March 2024 and
2023,

The key tatios provide directors and management with a measure of liquidity (Cutrent Ratio),
financial strengeh (Debr to Equity), and profitability (Earnings per Shiase, Return on Asset, and
Return on Equity).




PART II-OTHER INFORMATION
Ttem 3. Business Development

As of 31 March 2024, the property portfolio of the Company consists of land and power plant
assets utilized in the power generation projects of the Sponsors.

The properties used in the operation of the 12.8 Megawate (MY) heavy fuel oil (HFO)-fired power
plants of SIPCOR located in Candanay Sur and Tazi, Siquijor (STPCOR Power Planis) consist
of (a) power plants assets such as HFO diesel generator scts and petimeter fence: (b) building that
houses physical structures such as an administrative office, contrel room, warchouse, guard house,
staff house, material recovery facility, work shop, firefighting shed, fuel tank fatm, and fuel pomp
seation; and () parcels of land (including the 3,000 sq.m. pareel of land located in Lazi, Siquijor,
which is owned by the Company, and leasehold tights to 9,478 sq.m. parcel of land located in
Candanay Sur, Siquijor) where the STPCOR Power Plants are located (collectively, the STPCOR
Propertics). GLA of cach property are swmmarized in the following table,

= RIPCOR Properties

Land — Candanay, Siguijor 9,478 sq.m.
Land — Lau, Siguijor 3,000 sgqm
Building - Candanay, Siquijor 353.2 sq.m.
Peawerplant Assets — Candanay Sicuijor 607 sgm

“The properties used in the uperation of the 8.4 Mw power plants of CAMPCOR located in Poro
and Pilar, Camotes Island, Cobu {CAMPCOR Powst Plants), consist of {2} buildings or
powethouse statons that house physical structures such as water treatment unit, staff house,
raciator unit, fire pump house, guard house, oil-water separator, material recovery facility, reverse
osmosis house, transformer house, warehouse, and administrative office; and (b) 16,406.5 squn.
parcels of land owned by the Company where such buildings are Jocated (collectively, the
CAMPCOR Properties, and together with the SIPCOR Properties, the Properties). GLA of
ecach property ate summarized in the following table.

— CAMPCOR Properties

Land - Camotes, Cebu 4,468 sq.m.
Land — Pilar, Cebu 7,938.5 sqan.
Building — Camotes, Cebu 577.3 sq.m.
Building — Pilar, Cebu 244 sqam

All the Properties arc leased to the Sponsors and are being used by the latter to operate the
STPCOR Power Plaots and the CAMPCOR Power Plants, with 2 total combioed installed capacity
of 21.2 MW.

As of 31 March 2024, all the Properties registered occupancy rate at 100%.

PREIT continuously sccks oppottunities to acquire propertics in prime locations through purchase
or ntherwise to increasc its leasable assets.




SIGNATURES

Pursuant to the requirements of the Sceurities Regulation Code, the issucr has duly caused
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PREMIERE ISLAND POWER REIT 20 May 2024
CORPORATION
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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Premiere lsland Power REIT Corperation is responsible for the preparation and fair
preseatation of the fnancial statements, ingluding the schedules artached therein, as of and for the period ended
A1 March 2024 and 2023, for the perod 1 January 1o 31 December 2023, in accordance with the preseribud
financial reporting framework indicared therein, and for such internal control a3 management determines is
necessary to enable the preparation of financial statements that are free rom material misstaternent, whether dae
to fraud or error.

T preparing the finandal sttements, management is responsiile for assessing the Company’s abilind 1o continue
as a going concern, disclosing, 4s applicable, marien relued 0 going concern and wing the going concern basis
of accounting unless management eichee intends o guidare the Company or to cease vperatons or has no realistic
alternative to do su.

The Board of Dircetors Is responsible for overseeing the Company's financial reporting process.

The Board of Directors reviews and approves the financial statements, including the schedules atached thereis,
and submits the same to the stockholders.

Punonghayan & Asaulle, the independent anditoes appointed by the stockbaolders, have audited the Company’s
financial statements as of 31 December 2023 and for the period 1 january to 31 December 2023 in accordance
will Philippine Standards on Auditing, and in their report to the srockhalders, has expressed their opinion on the
faieness of preseatation upon completion nf suck audit, The financial sttements as of and for the pedod ended

{arch 2024 were not audited as allowed undes the applicable rules of the Sccuritics and Exchange Commission

ﬁ =Lhilippines Stock Exchange.

—— 7(-
S e %
Fimothy Joseph MMendoza

President

MWJZ/

Cecille Marie H. Bemardo f\
T'reasurer

Signed this 207 day of May 2024
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PREMIERE ISLAND POWER REIT CORPORATION

(Formerly Premiere Island Philippines Holding Corporation)

(A Subsidiary of §.1. Pfwer Cotp.)
STATEMENTS OF FINANCIAL POSITION

AS OF 31 MARCH 2024, 31 DECEMBER 2023 AND 31 MARCH 2023

(Amounts in Philippine Pesos)
ASSETS Notes 31 March 2024
(Unaudited)
CURRENT ASSETS
Cash 4 P 411435
Trade And Other Receivables 5 922,698,970
Prepayments And Other Current Assets 48,850,884

Total Current Assets

P 971,961,289

ber 2023

(Audited)
P 51,889,838
1,051,325,057
42,959,052

P 1,146,173,947

31 March
(Unaudited)

P 252,100,451
247,104,534
1,183,704

P 500,388,689

NON-CURRENT ASSETS

Property And Equipment — Net 6 919,954,404 934,480,000 884,692,170
Investment Properties 7 7,784,490,000 7,784,490,000 7,570,970,000
Deferred tas-asset - net —_ - 28,537,731
Total Non-Current Assets P 8,704,444,404 P 8,718,970,000 P 8,484,199,901
TOTAL ASSETS P 9,676,405,693 P 9,865,143,947 P 8,984,588,590
LIABILITIES AND EQUITY

CURRENT LIABILITIES

Trade And Other Payables 8 P 147,120,260 P 192,401,958 P 89,415,813
Due To Related Parties 13 367,642,092 509,891,645 =
Lease Liabilities 9 408,491 381,908 345957
Total Current Liabilities P 515,170,842 P 702,675,511 P 89,761,770
NON-CURRENT LIABILITY

Lease Liabilites 9 P 5,609,817 P 5819943 P 6,471,760
Deferred tax liabilites — net 12 61,549,917 58,705,012 =
Total Non-Current Liabilities P 67,159,734 P 64,524,955 P 6,471,760
Total Liabilides P 582,330,576 P 767,200,466 P 96,233,530
EQUITY

Capital Stock 14 P 3,288,669,000 P 3,288,669,000 P 3,288,669,000
Additional Paid-In-Capital 14 5,328,952,851 5,328,952,851 5,328,952,851
Revaluation Reserves — Net 6 77,975,845 79,018,554 12,683,703
Retained Eatnings 14 398,477,421 401,303,076 258,049,506
Total Equity P 9,094,075,117 P9,097,943481 P 8,888,355,060
TOTAL LIABILITIES AND EQUITY P 9,676,405,693 P 9.865,143947 P 8,984,588,590




PREMIERE ISLAND POWER REIT CORPORATION
(Formerly Premiere Isiand Philippines Holding Corporation)
(A Subsidiary of S.1. POwer Corp.)
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 MARCH 2024 AND 2023

(Amounts in Philippine Pesos)
(Unaudited)
Yt;.a;-‘To;]l?:;te Quarter Ended
¢ Honths (3 Months)
1 January to 1 g;x:g;o 1 January to 1 January to
Notes 31 March 2024 2023 31 Masrch 2024 31 March 2023
RENTAL INCOME 10 P 152,212,026 P 152,212,026 P 152212026 P 152,212,026
COSTS OF RENTALS 1 20,878,535 17,443,370 20,878,535 17,443,370
GROSS PROFIT P 131,333,491 P 134,768,656 P 131,333,491 P 134,768,656
OTHER OPERATING EXPENSES 11 857,640 333,122 857,640 333,122
OPERATING PROFIT (LOSS) P 130,475,851 P 134,435,534 P 130,475,851 P 134,435,534
OTHER INCOME (CHARGES) - Net
Finance cost 9 (102,888) (115,677) (102,888) (115,677
Finance income 4 1,740 542 1,740 542
P (101,148) P (115,135) P (101,148) P (115,135)
PROFIT (LOSS) BEFORE TAX P 130,374,703 P 134,320,399 P 130,374,703 P 134,320,399
TAX INCOME (EXPENSE) 12 (6,642,707) (13,499,969) (6,642,707) (13,499,969)
NET PROFIT P 123,731,996 P 120,820,430 P 123731996 P 120,820,430

OTHER COMPREHENSIVE INCOME
Item that will not be reclassified
subsequently to profit or loss

Piecemeal realization of revaluation surplus

Tax income

P (1,390,279)
347,570

P (1,390,279)
347,570

P (1,042,709)

P (1,042,709)

TOTAL COMPREHENSIVE INCOME P 122,689,287 P 120,820,430 P 122,689,287 P 120,820,430
BASIC AND DILUTED EARNINGS PER
SHARE P 0.04 P 0.04 P 0.04 P 0.04




Balance on January 1, 2023

Dividends declared

Transfer depreciation to retained earnings
Total comprehensive income for the period
Balance on March 31, 2023 (Unaudited)

Balance on January 1, 2024

Dividends declared

Transfer depreciation to retained earnings
Total comprehensive income for the period
Balance on March 31, 2024 (Unaudited)

PREMIERE ISLAND POWER REIT CORPORATION
(Formerly Premiere Island Philippines Holding Corporation)
(A Subsidiagy of 5.I. POwer Corp.)
STATEMENTS OF CHANGES IN EQUITY
FOR THE QUARTER ENDED 31 MARCH 2024 AND 31 MARCH 2023
(Amounts in Philippine Pesos)

Capital Stock
(See Note 14)
P 3,288,669,000

— P 3,288,669,000

P 3.288.669.000

Additional Paid-in Capital = Revaluation Reserve
(See Note 14) (See Note 6)
P 5,328,952,851 P 12,683,703
P 5,328,952 851 P 12,683,703

P 5,328,952.851

P 79,018,554

(1,042,709,000)

 P1683703

Retained Earnings
(See Note 14)
P 137,229,076

120,820,430
P 258,049,506

P 401,303,076
(127,600,361)
1,042,709,000

123,731,996
P 398,477,420

Total
P 8,767,534,630

120,820,430
—P 8,888,355,060

P 9,097,943,481
(127,600,361)

123,731,996
—P 9,094,075.116




PREMIERE ISLAND POWER REIT CORPORATION
(Formerly Premiere Island Philippines Holding Cotporation)
(A Subsidiaty of S.I. Piwer Corp.)
STATEMENTS OF CASH FLOWS
FOR THE PERIOD ENDED 31 MARCH 2024 AND 31 MARCH 2023

(Amounts in Philippine Pesas)
March 31, 2024 March 31
CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) before tax P 130,374,703 P 134,320,399

Adjustments for:

Fair value (gain) loss on investment properties

Depreciation 14,525,596 12,887,830
Finance cost - net 102,888 115,677
Finance income (1,740) (542)
Operating profit (loss) before working capital changes 145,001,447 147,323,364
Decrease (Increase) in trade and other receivables 128,626,088 145,281,926
Decrease (Increase) in prepayments and other current assets (5,891,832) (578,752)
Increase (Decrease) in trade and other payables (45.281,699) 20,075,805
Cash generated from operations 222,454,004 312,102,343
Income taxes (3,797,802) -
Interest received 1,740 542
Net Cash from (Used in) Operating Activities 218,657,942 312,102,885
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of dividends (127,600,361) —
Advances received (Repayment of) of advances from related parties (142,249,553) (64,627,723)
Repayment of lease liability (183,543) —
Interest paid (102,888) =
Proceeds from issuance of shares e —
Net Cash From (Used in) Financing Activities (270,136,345) (64,627,723)
NET INCREASE IN CASH (51,478,403) 247,475,162
CASH AT BEGINNING OF PERIOD 51.889 838 4,625.289
CASH AT END OF PERIOD P 411,435 P 252,100.451



PREMIERE ISLAND POWER REIT CORPORATION
(Formerly Premiere Island Philippines Holding Cotporation)
(A Subsidiaty of S.I. POwer Cotp.)

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2024 and 2023 and DECEMBER 31, 2023
(Amounts in Philippine Pesos)

GENERAL INFORMATION
11 Cotporate Information

Premicte Island Power REIT Cotporation (the REIT) was incorporated under
Philippine law on March 4, 2022 under the name of Premiere Island Philippines Holding
Cortporation (PIPHC). Under its articles on incorporation, PIPHC is authorized to invest
in, putchasc, or otherwisc acquirc and own, scll, assign, transfer, mortgage, pledge,
exchange, ot otherwise dispose of real property and personal property of every kind and
description. Since its incorporation on March 4, 2022, PIPHC did not have any business
operation until the infusion by the Sponsors of assets under the Property-for-share swap
(see Note 14).

On September 24, 2022, the BOD approved the following amendments on the Articles
of Incorporaton and By-Laws: (a) changing the corporate name o Premiere Island Power
REIT Corporation; (b) changing the REIT’s primary purposc to engage in the business of a
real estate investment trust as provided under Republic Act (R.A.) No. 9856, The Real Estate
Tavestrnent Trust Act of 2009 (the “REIT Act”), including its implementing rules and
regulations, and other applicable laws; () increasing the number of the Board of Directors
BOD) from five to seven; (d) denying the stockholders’ pre-emprive rights;
{¢) amendments on the PSE lock-up requirement; (f) corporate governance provisions
for REITs and publicly listed companies; (g) qualifications of directots; (h) corporate
governance revisions for independent directors; () changes on compensation clause;
(j) constitute board committees including Executive Committee; Compensation and
Remuneration Committee, Audit Committee, Related Party Transaction commitfee;
(k) appointment of stock transfer agent; () schedule of regular annual meetings;
(m) amendments on dividends; (n) the Fund Manager; and (0) the Property Manager. The
Securitics and Exchange Commission approved the amendments on Novembet 9, 2022,

“The REIT listed its common shares in the Philippine Stock Exchange (PSE) as a power
REIT on December 15, 2022 (sce Note 14). As of March 31, 2024 and December 31,
2023, the REIT has 48.88% public ownership.

81, Phwer Corp. (SIPCOR ar the Parent Company) holds 25.71% interest over the
REIT while Camotes Island Power Generation Corporation (CAMPCOR) holds
25.39% ownership over the RETT. STPCOR also holds 94.00% ownership interest over
CAMPCOR. Accordingly, SIPCOR effectively holds 49.58% ownership of the REITs
total issued and outstanding capital stock, thereby making STPCOR as the majority
stockholder and the REIT’s parent company. SIPCOR and CAMPCOR are both presently
engaged in buying, acquiring, leasing, constructing, maintaining, and operating plants, work,
systems, poles, poles wire, conduit, ducts and subway for the production, supply,
disttibution and sale of clectricity.




Prite Asset Ventutes, Inc, (PAVI or the Ultimate Parent) is the REIT’s ultimate parent
company. PAVIis presently engaged primarily to invest in, purchase or otherwise acquire
and own, hold, use, sell, assign, transfer, lease, mortgage, pledge, exchange, develop ot
otherwise, dispose of real and personal property of evety kind, and to grant loans and/ot
assume or undertake of guarantee ot secure either on its general credit or on the mottgage,
pledge, deed of trust, assignment and/or other security artangement of any ot all of its
property, its rclated partics or any third party, without cngaging in the business of a
financing company ot lending investor.

The REITs registered office address and principal place of business is located at 4th
Starmall T Hub CV Starr Ave., Philamlife Pamplona Dos Tas Pifias, Las Pidas City. In
addition, STPCOR and PAVT's registered office, which is also their principal place of
business, is located at 3td Floor Starmall IT Hub, CV Starr Ave., Philamlife Village,

Las Pinas City.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies that have been used in the preparation of these financial
statetments are summatized below and in the succeeding pages. These policies have been
consistently applied to the periods presented unless otherwise stated.

2.1 Basis of Preparation of Financial Statements
(a)  Statewent of Compliance with Philippine Financial Reporting Standards

The financial statements of the REIT have been prepared in accordance
with Philippine Financial Reporting Standards (PFRS). PERS are adopted by the
Financial Reporting Standards Council (FRSC) from the pronouncernents issued
by the Tnternational Accounting Standards Board (TASB), and approved by the
Philippine Board of Accountancy.

The financial statements have heen prepared using the measurement bases specified
by PERS for each type of assct, liabilicy, income and expense. The measurement
bases are more fully described in the accounting policies that follow.

(b)  Presentation of Finaricial Staterents

The financial statements are presented in accordance with Philippine Accounting
Standard (PAS) 1, Presentation of Financial Stalements. The REIT presents all items of
income, expensc and other comprehensive income or loss in a single statement of
compechensive income.

The REIT presents a third statement of financial position as of the beginning
of the preceding period when it applies an accounting policy retrospectively, or makes
a retrospective restatement or reclassification of items that has 2 mazerial effect on the
information in the statement of financial position at the beginning
of the preceding petiod. The related notes to the third statement of financial position
are not required to be disclosed.

(¢} Fupctional and Presentation Crvency

These financial statements are presented in Philippine pesos, the REIT’s presentation
and Functional currency, and all values represent absolute amounts except when




otherwise indicated.

Ttems included in the finandial statements of the REIT are measured using the REIT’s
functional currency. Functional carrency 1s the currency of the primary cconomic
environment in which the REIT operates.

2.2 Adoption of Amended PFRS efiective in 2024

There are amendments to existing standatds effective for annual periods
subsequent to 2023, which are adopted by the PSRSC. Management will adopt
the following relevant pronouncements in accordance with their rransitional
provisions; and none of these are expected to have significant impact on the
REIT’s financial statements:

@ PAS 1 (Amendments), Presentation of Financial Statements — Classification of
Liabilities as Current or Non-current (cffective from January 1, 2024)

(i) PAS 1 (Amendments), Presentation of Financial Statements — Non-curvest Liabilities
with Covenanis (effective from January 1, 2024)

(iii) PAS 7 (Amendments), Cash Flow Siatements and PERS 7 (Amendments),
Finanial Tastruments: Disclosures — Suppliser Finance Arvangements

(effective from January 1, 2024)

(iv) PFRS 16 (Amendments), Leases — I ease Liability in a Sale and Leaseback
{effective from January 1, 2024)

2.3 Financizl Instruments

Financial assets and finandial liabilities are recognized when the RETT becomes a party to
the contractual provisions of the financial instrument.

(a)  Financial Assets

Regular purchases and sales of financial assets are recognized on their trade datc
(i.c., the date that the REIT commits to putchase or sell the asset).

The REIT s financial assets include financial assets at amortized costs such as Cash
and Trade and Other Receivables.

Inmpairment of Financial Assets

The REIT applies a general approach in relation to its trade and other receivables,
which relate to receivables from telated parties. The masimum period over which
ECL should be measuted is the longest contracmal period where an entity is
exposed to cedit risk. In the case of these receivables, the conrractual period is
the very shott petiod needed to transfer the cash once demanded or when the
receivables fall due. Management determines possible impairment based on the
sufficiency of the related parties’ highly liquid assets in ordet to repay the REIT’s
receivables if demanded at the reporting date taking into consideration the
historical defaults of the related parties. If the REIT cannot immediately collect
the receivables, management considers the expected mannet of recovery to




measure ECL. If the recovery sttategies indicate that the outstanding balance of
the receivables can be collected, the ECL is limited to the effect of discounting the
amount due over the period until cash is realized which may prove to be

ncgligible.
() Financal Liabilities

Financial liabilities includes Trade and Other Payables (except tax-related liabilities),
Tease Liabilitics and Duc to Related Partics.

2.4 Property and Equipment

Property and equipment, are carried at revalued amount which is the fair value at the date
of the revaluation, as determined by independent appraiser, less subsequent accumulated
depreciation and any accumulated impairment losscs.

Revalued amount is the fair market value determined based on appraisal by external
professional appraiser once every fwo yeats or more frequently if market factors indicate 2
material change in fair value.

Depreciation of property and equipment (comprising of gencration assets) is computed on
the straight-line basis over the estimated uscful lives of 18 years.

2.5 Investment Properties

Properties held for lease under opetafing lease agreements, which comprise mainly of land
and buildings are dassified as lavestment Properties.

Tnvestment properties are accounted for under the fair value model. They are revalued
annually and are reported in the statcment of financial position at its fair value. Fair value
is based on the income approach and is determined annually by an independent appraiser
with sufficient experience with respect to both the location and the nature of the
investment properties.

2.6 Leases
(a) REIT as Lessee

Subsequent to initial measurement, the liability will be reduced for payments made
and increased for interest. It is remeasured to reflect any reassessment or
modification, o if there are changes i in-substance fixed payments.

The REIT has elected to account for short-term leases and leascs of low-value

asscts using the practical expedicats, when applicable. Instead of recognizing

a right-of-use asset and lease liability, the payments in relation to these are recognized as
an expense in profit or loss on a straight-line basis over the lease term.

{b) RIIT as Lessor

The REIT applics judgment in determining whether 2 lease contract is a finance ot
operating lease.




SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of the REIT’s financial statements in accordance with PERS requires
management to make judgments and estimates that affect the amounts reported in the
Fnancial statements and telated notes. Judgments and estimates are continually
evaluated and are based on historical expetience and other factots, including
expectations of future events that are believed to be reasonable under the circumstances.
Actual results may ultimately differ from these estimates.

3.1 Critical Management Judgment in Applying Accounting Policies

In the process of applying the REIT’s accounting policies, management has made the
following judgments, apart from those involving estimation, which have the most
significant effect on the amouats recognized in the financial statements.

{a)  Determination of Lease Term of Contracts with Renewal and Termination Options

Tt determining the lease term, management considers all relevaat factors and
circumstances that create an economic incentive to exercise a renewal option
or not exercise a tetmination option. Renewal options and /ot periods aftet
teemination options are only included in the lease term if the lease is reasonably
certain to be extended ot not terminated and the renewal of the contract is not
subject to mutual agreement of both patties.

The factors that are normally the most relevant ate (2) if there arc significant
penaltes should the REIT pre-terminate the contract, and (b) if any leasehold
improvements are expected to have a significant remaining value, the REIT is
reasonably certain to extend and not to terminate the lease contract. Otherwise, the
RETT considers other factors including historical lease durations and the costs and
business distuption required to replace the leased asset.

The REIT did not include the renewal period as part of the lease term for the lease
due to the provision in its contract that requires mutual agreement of both parties
on the terms and agreements of the tenewal and rermination of the lease contract.

The lease term is reassessed if an option is actually exercised or not exetcised

or the REIT becomes obliged to exercise or not exercise it. The assessment of
reasonable certainty is only revised if a significant event or a significant change in
circumstances occuts, which affects this assessment, and that is within the control
of the REIT.

th)  Distinetion Among Investment Properties an dq Owﬂer—a:m_pigd Properties

The REIT determines whether a property should be classificd as investment
property or owner-occupied property. The REIT applics judgment upon initial
recognition of the asset based on intention and also when there is a change

in use. In making its judgment, the REIT considers whether the property
generates cash flows largely independently of the other assets held by an entity.
Ownet-occupied properties genetate cash flows that are ateributable not only
to property but also to other assets used in the production or supply process.

When a property comprises of a portion that is held to earn rental ot for capital
appreciation and another portion that is held for use in the REIT’s main line
of business or for administrative purposes, the REIT accounts for the portions




)

(@)

sepatately if these portions can be sold separately (or leased out separately under
finance lease). If the portions cannot be sold separately, the property is accounted
for as investment property only if an insignificant pottion is held for use in the
REIT’s main linc of business or for administrative purposes.

Judgment is applied in determining whether andillary services are so significant
that a property does not qualify as investment propesty. The REIT considets cach
property separately in making its judgment.

Distinction Between Operating and Finance Leases as Lessor

The REIT has entered into various lease agreements as a lessor. Critical judgment
was excrcised by management to distinguish the lease agreements as cither an
operating or finance leasc by looking at the transfer or retention of significant risk
and tewards of ownetship of the ptoperties covered by the agreements. Failure to
make the right judgment will result in cither overstatement of understatement of
assets and liabilities.

Management has determined that its current lease agreernents as lessor are
operating leases.

Recagnition of Provisions and Confingencies

Provisions are recognized when present obligations will probably lead to an
outflow of economic resources and they can be estimated reliably even if the
timing or amount of the outflow may still be uncertain. A present obligation arises
from the presence of a legal or constructive obligation that has resulted from past
cvents,

Judgment is exercised by management to distinguish between provisions and
contingencies.

3.2 Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period, that have a significant risk of

causing a material adjustment to the carrying amounts of assets and liabilities within the
next reporting period:

(a)

Fair Valwe Measurement of Investment Properties, and Property and Equipment

The REIT’s investment propertics, composcd of right-of-use asscr, land and
buildings, are measured using the fair value model while the REITs propetty and
equipment, composed of generation assets, are measured using revaluation model.
In determining the fair value of these assets, the REIT engages the services of
professional and independent appraisets applying the income approach.

In determining the fair value under the income approach, significant estimates are
made such as revenues generated, costs and expenses related to the operations
and discount rate.




(b)

(¢)

(d)

A significant change in these elements may affect prices and the value of
the assets. The derails of the fair values of relevant assets are disclosed in
Notes 6, 7 and 19.

For investment propetties, and property and equiptment, with valuation conducted
prior to the end of the cucrent reporting petiod, management determines wherher
there are significant citcumsrances duting the intervening period that may require
adjustments of changes in the disclosure of fair value of those propertics.

Eistimation of Useful Lives of Propersy and Equipment

The RETT estimates the uscful lives of the property and equipment based on the
petiod over which the assets are expected to be available-for-use. The estimated
usefil lives of the property and equipment are reviewed periodically and are
updated if expectations differ from previous estimates due to physical wear and
tear, technical or commeraial obsolescence, and legal or othet limits on the use of
the assets.

The carrying amounts of the property and equipment are analyzed in Note 6.

Based on management’s assessment as at December 31, 2023 and 2022, there is no
change in estimated useful lives of the property and equipment during those petiods.
Actual tesults, however, may vary due to changes in estimates brought about by
changes in factors mentioned above.

Ftimation of Allowance for ECL.

The measurement of the allowance for ECL is an area that requires the use of
significant assumptions about the futute cconomic conditions and credit behavior
(c.g., likclihood of customers/ counterpartics defaulting and the resulting losscs).
Explanation of the inputs, assumptions and estimation used in measuring ECL is
further detailed in Note 17.2(b).

Based on management’s assessient, the outstanding balances of reccivables as of
March 31, 224 and December 31, 2023 are fully collectible (sce Note 5).

Tmpairment of Non-fonancial Assets

The REIT’s Investment Properties, Propetty and Equipment and othet
non-financial assces ate subject to impaitment testing.

1n assessing impairment, management estimates the recoverable amouat of each
asset of a cash-generating unit based on expected future cash flows

and uses an interest tate to caleulate the present value of those cash flows.
Estimation uncertainties relates to assumptions about future operating results and
the derermination of suitable discount rate.

Though management believes that the assumptions used in the estimation of fair
values reflected in the financial statements are apptopriate and reasonable,
significant changes in these assumptions may materially affect the assessment of
recoverable values and any resulting impairment loss could have 2 material adverse
effect on the results of operations.

There were no impairment losses on the REIT’s non-financial assets required to
be recognized for the quarter ended March 31, 2024 and for the year cnded
Deccmber 31, 2023 based on management’s asscssment.




4. CASH

Cash amounted to P0.4 million and P51.9 million as of March 31, 2024 and
December 31, 2023, respectively. Cash in bank generally eatns interest based on
daily bank deposit rates.

Interest earned from cash in bank for the period ended March 31, 2024 and
December 31, 2022 amounted to P1,740 and P542, respectively. Interest earned 1s

presented as Finance income under Other Tncome (Charges) section in the
statements of comptrehensive income.

5. TRADE AND OTHER RECEIVABLES

This account is composed of the following:
March 31, 2024 December 31, 2023

Trade recervables
Billed P 803,977,276 P 943,982,983
Accrued 118,721,693 107,342,074
P 922,698,969 P 1,051,325,057

Billed receivables arise from the lease of land, building, and generation assets by SIPCOR
and CAMPCOR.

Accrued receivables pertain to receivables resulting from the straight-line method of
recognizing rental income.

All trade and other receivables ate subject to credit risk exposure. However,
thete were no impairment losses recognized for the teporting periods presented
as management believes that the remaining receivables are fully collectible
(see Note 17.2).

PROPERTY AND EQUIPMENT

The property and equipment of the REIT pertain to gencration assets (see Note 14).

The cartying amount of property and equipment is as follows:

March 31, 2024 December 31, 2023

Cost P 934,480,000 P 897,580,000
Depreciation (14,525,596) (52,541,268)
Revaluation B 89,441,268

P 919,954,404 P 934,480,000

The property and equipment is recognized under the revaluation model. The revaluation
surplus, net of appli cable deferred income raxes, is presenied as part of the Revaluation
Reserves account in the equity section of the statements of financial position,

The movements of the tevaluation surplus are presen ted below.

Match 31, 2024 December 31, 2023
Balance at the beginning of the period P 79,018,554 P 12,683,703




Depreciation (1,042,709) (746,100)
Revaluation - 67,080,951
Balance at the end of the period < P 71,975,845 P 79,018,554

The REIT recognized income arising from the lease of generation assets to SIPCOR
amounting to P13.2 million and P52.7 million as of March 31, 2024 and December 31,
2023, respectively are presented as part of Rental Tncome in the statements of
comptehensive income (see Note 10). The related outstanding receivahle is presented
as part of Trade and Other Receivables in the statements of financial position (see Note
5).

The depreciation expense is presented as part of Costs of Rentals in the statements of
comptehensive income. For the period ended March 31, 2024 and 2023, the REIT did not
recognize any impairment loss on the propetty and equipment.

On March 31, 2024, the REIT transferred to Retained Farnings the depreciation of the
revaluation surplus from the prior year amounting to P1.0 million.

Under the cost model, the carrying value of the property and equipment as of March 31,
2024 and December 31, 2023, amounted to P816.2 million and P828.1 million, respectively.

The REIT did not have any fully depreciated property and equipment as of March 31, 2024
and December 31, 2023. The information on the fair value measurement and disclosures
related to the property and equipment are presented in Note 19.3.

INVESTMENT PROPERTIES

The REIT’s investment properties pertain to parcels of land located in Candanay,
Siquijor, Lazi, Siquijot, Poro, Cebu and Pilar, Cebu, including the buildings located in
the said pascels of land, (see Note 14), and the right-of-use asset on the lease right from
the lease agreement with NPC (sce Note 9).

These parcels of land and buildings are tccognizzed in reference to their fair values and
the information on the fair value measurement and disclosures are presented in

Note 19.3.

A reconciliation of the carrying amounts of investment properties as of March 31, 2024
and December 31, 2023 is shown below.

Right-of-use
_ Tapd  __Buildings =~ ___ asser — Xotal:
Balance as of
December 31,2022 P 4,085,360,000 P 2223800000 P 1,261,810,000 P 7.570.970.000
Fair value gain (loss) 1668, 880000 02050000 | 47 420,000 213.520.000

Balance as of
Decertber 31,2023 P 4254240000 P 2315860000 P 1.214.390.000 P 7.784.490,000

Balance as of
December 31,2023 P 4.254.240,000 P 2315860000 P 1,214.3%0000 P 7784490000
Fair valuc gain {loss) [ | - O - )L = 3

Balance as of

March31,2024 B 4254240000  P2315860000 P 121439000 B 7.784.490,000




The fair values of the investment properties wete determined by independent and
SEC-accredited property appraisers. The REIT’s management engaged with an
appraiser and the amounts stated above are the fair values as of March 31, 2024 and
December 31, 2023. The fair valuc gain and loss on investment propertics is presented
under Other income (Charges) in the statements of comprehensive income.

The REIT rccognized income amounting to P139.0 million on Match 31, 2024, and
P591.1 million on December 31, 2023 from the lease of investment properties and ate
presented as part of Rental Tncome in the statements of comprchensive income (see
Note 10). Related outstanding reccivables are preseated as part of Trade and Other
Receivables in the statements of financial position (see Note 5).

Expenses such as taxes and licenses and property management fees incurred in relation
to the rental services are recognized as incurred and are presented as part of Costs of
Rentals in the statements of comprehensive income (see Note 11).

The REIT does not have contractual commitments for the purchase of investment
properties. The opetating lease commitments of the REIT as lessor are fully disclosed in
Note 16.1.

TRADE AND OTHER PAYABLES
This account is composed of the following:

March 31, 2024 December 31, 2023

Deferred Output VAT P 82,530,527 P 97,394,687
Accrued Expenses 31,787,597 30,608,4159
Dividends payable - 60,264,038
Others 32,802,135 4,134,818

P 147,120,259 P 192,401,958

Deferred output VAT is recognized by the REIT for uncollected billings for rentals, This
will be reclassified to output VAT payable and offset against input VAT once collected.

Accrued expenses relate to administrative expenses, such as professional fees and
administrative expenses, accrued or billed during the period that is yet to be paid. Others
cover liabilities including payables to the government fot VAT and withholding raxes.

LEASES

In 2022, STPCOR assigned the lease of the land situated in Candanay, Siquijor owned by
the NPC (Candanay Property) to the REIT. The lease has a term of 20 years with renewal
option, subject to mutual agreement of both partics, and an escalation rate of 20% cvery
five years. The assignment was approved by the NPC. The leasc allows the REIT to
sublet the asset to another party. The lease is cither non-cancellable or may only be
cancelled by incutting a substantive terminartion fec, The lease did not contain an option
to purchase the underlying lease asset at the end of the lease.

On April 11, 2022, the REIT entered into a sublease agreement with SIPCOR for the same
fand situated in Candanay (Candanay Property) for a term of 8 years. Since the land is being
subleased by the REIT to STPCOR, the right-of-use asset is presented as patt of Investment
Properties in the statement of financial position (see Note 7).
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Lease liability is presented in the statements of financial position as follows:

March 31, 2024 December 31, 2023

Current P408,491 P381,908
Non-current 5,609,817 5,819,943
P6,018,308 6,201,851

The movements in the lease liability recognized in the statements of financial position are
as follows:
March 31, 2024 December 31, 2023

Balance at beginning of the petiod P6,201,851 P6,702,040
Amottization 102,888 434,898
Repayments (286,431) (935,087)
Balance at end of the period P6,018,308 P6,201,851

Interest expense related to lease liability is reported as Finance Cost in the statement of
comptchensive income.

As of March 31, 2024 and December 31, 2023, the REIT has no commitments to leascs
which had not commenced.

The maturity analysis of lease liabilities are as follows:

March 31, 2024 December 31, 2023

Within 1 year P 813,600 P 813,600
1 to 2 vears 813,600 813,600
2 to 3 yeats 813,600 813,600
3 to 4 years 813,600 813,600
4 to 5 years 854,280 813,600
More than 5 years 4,637,520 4,881,600

P 8,764,200 P 8,949,600

The cash outflow in respect of the lease for the petiod ended March 31, 2024 and
December 31, 2023 amounted to 0.3 million and 0.9 million, respectively.

RENTAL INCOME

The REIT detives its tental income from the lease of its investment properties and
property and equipment (see Note 7).

Rentals from these properties ate based on an agreed guaranteed annual base or the
caleulated varizble rental based on the lessees’ reventies, whichever is higher. In
December 31, 2023, the agrced guaranteed annual base is higher than the variable base
for all propertics, except for the Candanay property (see Note 16).

The table below desctibes the lease agreciients entered into by the REIT and their
respective tetmms,

Renewable years Variable rental
Upon mufual tates based on
Lease Tepm agreement Jessees’ revenues

Candanay property § years 10 years 26.59%
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lLazi property 9 years 10 yvears
SIPCOR building 9 years 10 years
SIPCOR generation asscts 9 years 10 years
CAMPCOR land 10 yeats 10 years
CAMPCOR building 10 years 10 years

5.41%
0.50%
4.50%
15.00%
10.00%

The tental income derived from such leases amounted to P152.2 million in both the period

ended Match 31, 2024 and 2023, respectively.

Breakdown of rental income for the quarter ended Match 31, 2024 and 2023 as reported

in the statements of comprehensive income is shown below.

2024 2023
Rental income from SIPCOR:
Right-of-use asset P 45171471 P 45,171,471
Land 14,519,640 14,519,640
Generation assers (presented as property and equipment) 13,179,993 13,179,993
Building 1,479,018 1,479,018

P 74,350,122 P 74,350,122

Rental income from CAMPCOR:

Land P 46,519,640 D 46,519,640
Building 31,670,160 31,670,160

P 77,861,004 P 77,861,904

Balance at end of the period P 152,212,026 P 152,212,026

As of March 31, 2024 and December 31, 2023, the rental receivable amounted to
P922.7 million and P1,051.3 million, respectively, which is reported as part of Trade and

Other Receivables in the statements of financial position (sce Note 5).

COSTS AND OPERATING EXPENSES

The details of this account for the periods ending March 31, 20124 and 2023 are shown

below.

Notes 2024 2023
Depreciation 6 P 14,525,596 P 12887830
Property and fund management fees 4,555,540 4 555,540
Taxes and Licenses 1,797,399 59,350
Professional fees 642,014 127,000
General and administrative 214,038 131,546
Miscellaneous 1,588 225
Advertising - 15,000

P 21,736,175

P 17,776,492

These expenses are classified in the statement of comprehensive income as follows:

2024 2023
Costs of rentals P 20,878,535 P 17,443,370
Opecrating expenscs 857,640 333,122

P 21,736,175 P 17,776,492




INCOME TAXES

The components of tax expense as reported in the statements of comprehensive income
are as follows:

2024 2023
Reported in profit or loss
Current Tax Expense:
Regular corporate income tax at 25% P3,797,454 P9,629,586
Final tax at 20% 348 —

3,797,802 P9,629,586

Deferred tax income arising from
origination of temporary differcnces — 2,844,905 3,870,383
P6,642,707  P13,499.969

A reconciliation of tax on pretax profit or loss computed at the applicable statutory rates
to fax expense ot income feported in the statement of comprehensive income for the
period ended March 31, 2024 are follows:

Notes 2023

Tax on pretax profit at 25% 6 P32,593,677
Adjustment for income subjected to lower

income tax rate _

Tax effect of:

Dividends from distributable income (25,950,970)

Non-deductible expense —

P6,642,707

Por the petiod ended March 31, 2024, the REIT claimed dividends as tax deduction which
were declared on May 15, 2024, and payable on June 17, 2024 (see Note 22).

As per Rule 10 of the REIT Act, REITs may deduct against taxable income any dividends

distributed as of the end of the taxable year and on or before the last day of the fifth month
of the next taxable year,

The details of the deferred tax assets - net as of March 31, 2024 and 2023 are shown below.

Notes 2024 2023

Fair valuc loss on investment properties 6 P — (15,390,000)

Straight-lining of rental income (11,276,731) (26,835,519)
Revaluation sutplus of property and

equipment (50,273,186) (26,588,218)

Interest expense on lease liability g 108,725

(P61,549,917)  (P58,705,012)

The REIT claimed itemized deductions in computing for its income fax duc for the
quarters ended March 31, 2024 and 2023,




13. RELATED PARTY TRANSACTIONS
The REITs related patties include the ultimate parent company, parent company,
stockholders, key management personnel and others as defined in Note 2.14.
A summary of the REIT’s transactions and outstanding balances, if any, with its
related parties is presented below.
Nofes March 31, 2024 December 31, 2023
Outstanding
Ampount of Reretvahle Amount of Outstanding
Transaction (Payable) Transaction Reecivable (Payable}
Parent Company '
Remtal income 5, 10,131 P 77,464,442 P419,139,410 T 332,366,406 Pe30.885,748
Die m (from) selated pacty 13.2 20330,126  (89,733,753) 54,077,600 (119,163,879
Tease liahilitics 9 343,283 6,367,324 500,189 (6.201,851)
Related party under common
ownership
Rental income 5, 10131 78,994,310 384,837,867 311,447,616 456,104,600
Due to {from) related pardes 152 112,919,427  (277,908,339) 396,286,322 {390,827 7606)
Key Management Personnel
Compengation 13.3 75,000 = 547,500 -

13.1 Lease Agreements

In 2022, the REIT entered into several operaring lease agreements with SIPCOR and
CAMPCOR covering real estate properties and generation assets located in Siquijor and
Cebu for periods ranging from 8 to 10 years for a fixed annual lease rate, subject to an
escalation tate of 3%. The lease agreements are renewable upon mutual agreement of
both parties (see Note 10).

The rentals earned from the Lease Agreements are presented as Rental Income
in the statement of comprehensive income.  The unsccured, noninterest-bearing
outstanding balances related to such agreements are presented as part of Trade and Other
Reccivables in the statement of financial position.

13.2 Due to Related Parties

1n the normal course of business, the REIT obtains from and grants cash advances to its
related pardes, including the parent compaay and entities under common ownership, for
accommodation of certain expenses, working capital requirements, and other purposes.

The outstanding due to related parties presented in the statements of financial position
as of March 31, 2024 and December 31, 2023 amoutted 1o P367.6 million and P509.9
million, respectively. Such balances have no fixed repayment terms and are unsecured,
noninterest-bearing, and gencrally payable in cash upon demand, or through offsctting
arrangements with the related parties.

13.3 Key Management Function
Key management personnel compensation incurred as the REI'T’s management and

administrative functions amounted to P0.08 million and P0.55 million for the periods
March 31, 2024 and December 31, 2023, respectively.




14, EQUITY
14.1 Capital Stock

Capital stock consists of the following:

Shares Amount
March 31, 2024 December 31, 2023 March 31, 2024 December 31, 2023
Common Shares Aunthorized TEQDDEDHO 7=§ﬂ050§!§ P'f'é()[l& P?!Sﬂﬂzé'!ﬂﬂ
Issued and outstanding:
Balance at the beginning of the guarter 3,288,669,000 3,288,669,000 P3,288,669,000 P3,288,669,000
Tssuance during the period - - - -
Balance at the end of the guarter 3,288,669,000 3,288.669,000 P3,288,669,000 T3, 248,669,000

The REIT is authorized to issue 7,5000,000,000 common shares with a par value of
P1.0 per share. As of March 31, 2024 and December 31, 2023, a total number of
3,288,669,000 shares were fully issued and outstanding which amounted to 3.3 billion.

Under the terms of the capital increase, the REIT shall issue a total of 3,288,664,000
common shares to SIPCOR and CAMPCOR in exchange for the transfer, assignment and
conveyance by STIPCOR and CAMPCOR of all their rights, title and interests in certain
generation assets (see Note 6) and parcels of land and buildings situated thereat (see Note
7.

Pursuant to the capital increase and the propetty-fot-share swap transaction, the REIT
issued 1,654,856,000 common shares to STPCOR and 1,633,808,000 common shares to
CAMPCOR. The RETT recognized additional paid-in capital on the excess of the fair value
of properties transferred over the par value of shares totalling to P5.3 billion, net of the
stock issuc costs totalling to P49.5 million, as a result of this transaction.

Under the terms of the property-for-shate swap transaction, the REIT, as a lessor
and/or sublessor of the propertics assigned by STPCOR and CAMPCOR, executed lease
and sublease agreements with cach of SIPCOR and CAMPCOR to tnable them to use the
assigned properties for their continuing power generation operations. The property-for-
share swap transaction, forming part of the capital increase of the REIT, was also approved
by the SEC on May 31, 2022.

On December 15, 2022, following the initial public offering of the REIT’s common shares,
che shares of STPCOR and CAMPCOR were reduced to 845,589,861 (25.71%) and
$34,839,132 (25.39%4) common shares, respectively. As at December 31, 2022,
1,607,431,000 (48.88%) common shares are owned by the public and the remaining
809,007 (0.02%) common shares are owned by REIT’s directors and officers.

As of March 31, 2024 and December 31, 2023, there are 3,050 holders and 2,904 holders,
respectively, of at least one board lot of the listed shares, which closed at P1.60 per share
for March 31, 2024 and P1.54 per share for December 31, 2023.




14.2 Dividends

During the petiod ended March 31, 2024 and the year ended December 31,

2023, the BOD

approved the following dividends declaration from its unrestticted retained earnings

payable to stockholders.

Date of Declaration Payment Date Cash Total
Dividend per
Share
2024 | | |
February 5, 2024 March 12, 2024 0.0388 P 127,600,357
2023
April 28, 2023 May 26, 2023 | 00682 P 274,387,226
Tune 22, 2023 July 17, 2023 | 0.0299 08,331,203
September 8, 2023 | Scprember 29, 2023 | 0.0359 118,063,217
| | | P 440,681,646
14.3 Distributable Income
The computation of the distributable income of the REIT is shown below.
January 1 to January 1 to
Match 31,2024  March 31, 2023
Net profit P 123,731,997 P 120,820,430
Fair value adjustment of investment propetty
resulting to loss — —
Effect of straight-lining of rental income (11,379,619) (15,481,533)
Deferred tax cxpense 2,844,905 3,870,383
Accretion of interest relating to lease liability 102,888 115,677
Distributable income P 115,300,171 P 109,324,957

The REIT has adopted a dividend policy in accordance with the provisions
of the REIT Act, pursuant to which the REIT’s shareholders may be entitled
to receive at least 90% of the REIT’s annual distributable income. The REIT intends to
declare and pay out dividends of at least 90% of disttibutable income on a quarterly basis

each year.

Tot putposes of tax reporting, the REIT claimed dividends declared as deduction against

its taxable income as allowed per Rule 10 of the REIT Act (sec Note 12).
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EARNINGS PER SHARE

Basic and diluted carnings per shate for the periods ended March 31, 2024 and 2023
were computed as follows: i

January 1to  January ito
Masch 31, 2024 March 31, 2023

Net profit for the period P 123,731,997 P 120,820,430
Divided by weighted number of

outstanding common shares 3,288,669,000 3,288,669,000
Basic and diluted carnings pet share P0.04 P 0.04

The REIT has no potential dilutive common shares for periods ended March 31, 2024
and 2023, Therefore, basic and diluted EPS are the same.

COMMITMENTS AND CONTINGENCIES

16.1 Operating Lease Commitments — REIT as a Lessor

The lease agreements of the REIT with SIPCOR and CAMPCOR tequircs monthly
rentals equivalent to the higher of 2 guaranteed base lease or a percentage ranging from
0.50% to 26.90% of the lessee’s annual revenue (sec Notes 6 and 7). In 2023 and 2022,
rentals based on the guaranteed base lease are highet than the rentals calculated based on
the variables rates escept for the rental income from the Candanay Property (see Note
7). In 2023 and 2022, rental income from such propetty amounted toP1 05.6 million and
P180.7 million, respectively, determined based on 26.539% of the revenue derived from
such lease in each year.

The future minimum lease receivable under the REIT’s lease agreements (see Notes 7
and 9) as of March 31, 9024 and December 31, 2023 arc shown below.

March 31, 2024 December 31, 2023

Within 1 year P 608,848,418 P 608,848,418
1 to 2 years 608,848 418 608,848,418
2 to 3 years 608,848,418 608,848,418
3 to 4 vears 608,848,418 608,848,418
4 to 5 years 608,848,418 608,848,418
More than 5 yeats 1,449,933,611 1,602,145,715

P 4494175701 P 4,646,387,805

The REIT is subject to tisk incidental to the operation of its investment propettics and
property and equipment, which include, zmong others, changes in market rental rates and
inability to collect rent from tenants due to bankruptey or insolvency of tenants. All of the
REIT’s lease agreements are from related parties. If the expected growth does not meet
management’s expectations, the REIT may not be able to collect reat or collect at
profitable rates. Managcment however deemed thar the risk of non-collection ig
insignificant given the REIT and its tenants ate related parties undet common control and
hence can direct payments and collections between these parties (see Note 13).

16.2 Others

There are other commitments and contingent lishilities that may arise in the normal course
of the REIT’s operations, which are not reflected in the financial statements.
As of March 31, 2024 and December 31, 2023, managetment is of the opinion that losses,
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if any, from these commitments and contingencies will not have material effects on the
REIT’s financial statements.

RISK MANAGEMENT OBJECTIVES AND POLICIES

The REIT is exposed to a vatiety of financial risks in relation to its financial instruments.
The REIT’s financial asset and financial liability by category is disclosed in Note 18. The
main types of tisks are market risk, credit risk and liquidity risk.

The REIT’s risk management is coordinated with its parent company, in close
coordination with the BOD, and focuses on actively securing the REIT’s shott to
medium-term cash flows by minimizing the exposure o financial risks. The REIT does
not engage in trading of financial assets for speculative purposes. The relevant financial
Jisks to which the RETT is exposed are discussed below and in the succeeding page.

17.1 Market Risk

As of March 31, 2024 and December 31, 2023, the REIT is exposed to market risk through
its cash in bank, which is subject to changes in market interest rates. However,
management believes that the celated interest rate risk exposure is not significant.

17.2 Credit Risk

The REIT’s credit risk is attributable to cash in bank. The REIT maintains defined credit
policies and continuously monitors defaults of counterparties, identified either
individually or by group, and incorporate this information into its credit sk controls.
Where available at a teasonable cost, external credit ratings and/or teports on
counterparties are obtained and nsed. The REIT’s policy is to deal only with creditworthy
counterparties.

The maximum credit risk exposure of financial assets is the carrying amount of the
fnancial asscts as shown in the statements of financial position (or in the detailed analysis
provided in the notes to financial starements), as summarized below.

Decembet 31,

Notes  March 31, 2024 2023

Cash 4 P 411,435 P 51,889,838
Trade and other teceivables 5 922,698,970  1,051,325,057

P 923,110,405 P 1,103,214,895

(@) Cash

The maximum credit risk exposure of financial asset is the carrying amount of the
financial asset as shown in the statement of financial position which relates to cash
in bank. The credit tisk for cash in bank is considered negligible since the
counterparty is a reputable bank with high quality external credit rating. Cash in
bank are insured by the Philippine Deposit Insurance Cotporation (PDIC) up o a

maximum of PO.5 million for every depositor per banking institution,

h)  Trade and other receivables




Management detetmines possible impairment based on the related parties’

ability to repay the receivables upon demand at the reporting date taking info
consideration histotical defaults of the related parties. Management assessed that the
outstanding balances from related parties as of March 31, 2024 and December 31, 2023
is recoverable since the related partics have the capacity to pay the balances upon

- demand and thete were no historical defaults. Hence, the losses are deemed negligible.

17.3 Liquidity Risk

As of March 31, 2024 and December 31, 2024, the REIT’s masimum liquidity risk is the
carrying amounts of trade and other payables, due to related patties and lease liabilities
(see Note 9).

As of March 31, 2024 and December 31, 2024, the REIT’s financial liabilities have
contractual maturities which are prtsentcd below.

March 31, 2024 December 31, 2023

Trade and other payables P 32,824,370 P 95,007,271
Due to related parties 367,642,092 509,891,645

P 400,466,497 P 604,898,916

The contractual maturity reflects the gross cash flaws and the carrying value of the
liability at the end of the reporting period.

18. CATEGORIES, FAIR VALUES AND OFFSETTING OF FINANCIAL
ASSETS AND FINANCIAL LIABILITIES

18.1 Carrying Amounts and Fait Value by Categoty

The carrying values and fair values of the categories of financial assets and financial
liabilities presented in the statement of financial position are shown below.

Nows March 31, 2024 December 31, 2023

Carrying Amount Fair Value Carrving Amount Fair Value

Financial assets
Cash 4 P 411,435 P 411,435 P 51,889,838 P 51,860,638
Trade and other receivables 5 922,698,970 922,698,970 1,1151,325,057 1,051,325,057
P 923,110,405 P 923,110,405 P 1103214895 P 1,103,214 895
Trade and other payables 8 P 147,120,259 P 147,120,259 P 95,007,271 P 95,007.271
Due to relaed partics 15 367,642,092 367 642,092 500,891 645 509,891,645

Balance at beginning and end of the

period

P 514,762,351 P 514,762,351 P 604,898.916 P 604,898,916

A deseription of the REIT’s risk management objcctives and policies for financial
instruments is provided in Note 17.

18.2 Offsetting of Financial Assets and Financial Liabilities

The REIT has not set off financial instruments and do not have rlevant offsetting
arrangements. Currently, all other financial assets and financial liabilitics are scttled on a
gross basis; however, cach patty to the financial instrument (particularly related partics)
will have the option to settle all such amounts on 2 net basis in the event of default of
the othet party through approval by both parties’ BOD and sh areholders.
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FAIR VALUE MEASUREMENT AND DISCLOSURE
19.1 Fair Value Hierarchy

In accordance with PERS 13, Fuir Value Measurement, the fair valne of financial assets
and financial liabilities and non-financial assets which are measured at fair value oo
a recutting ot non-recurring basis and those assets and liabilities not measured at fair value
but for which fair value is disclosed in accotdance with other relevant PFRS, are
categorized into three levels based on the significance of inputs used to measure the
fair value.

The fair value hierarchy has the following levels:

o Level 1: quoted prices (unadjusted) in active markets for identical asscts or
liabilities that an entity can access at the measurement date;

»  Level 2: inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (le, as prices) or
inditectly(i.e., detived from prices); and,

e  Level 3: inputs for the asset or liability that are not based on obsetvable
market data (unobservable inputs).

The level within which the asset or liability is classified is determined based on the lowest
level of significant input to the fair value measurement.

For putposes of determining the market value at Level 1, a market is regarded
as active if quoted prices arc readily and tegularly available from an exchange, dealer,
broker, industry group, pricing service, or fegulatory agency, and those prices represent
actual and regularly occurring market transactions on an arm’s length basis.

19.2 Financial Instruiments Measured at Amortized Cost for which Fair Value is
Disclosed

The Company’s financial instraments are measuted at amortized cost and henee arc
included in Level 3, except for cash, which is considered in Level 1.

For financial assets and financial liabilitics with fair values included in Level 1,
management considers that the carrying amounts of those short-term financial
instraments approximate their fair values.

The fair values of the financial assets and financial liabilities included in Level 3, which
ate not traded in an active market, are derermined based on the expected

cash flows of the undetlying net asset or liability based on the instruments where

the significant inputs required to determine the fait value of such instruments are

not based on observable market data.

19.3 Fair Value Measurement of Non-financial Assets
The REIT’s investment properties and propesty and equipment amounting to
P7.8 billion and P0.9 billion as of March 31, 2024 and December 31, 2023, respectively

are classified under Level 3 of the hierarchy of fair value measurements.

The fait values of the REITs investment properties (see Note 7) and property and




equipment (see Note 6) are determined on the basis of the appraisals performed
by Asian Appraisal Company, Tnc., an independent appraiser, with appropriate
qualifications and recent expetience in the valuation of similar properties.

Tn estimating the fair value of these properties, management takes into account

the market participant’s ability to generate cconomic benefits by using the assets

in their highest and best use. Based on management assessment, the best use of

the REIT’s investment properties and property and equipment are their current usc.

The appraiscts used a discount rate of 8.42% in 2023, and growth rate of 3.00% to 3.50%
to value the REIT’s investment propertics.

Fair value as determined by independent apptaisers ate based on the income approach.
Under incotmne apptoach, the fair value of an asset is measured by calculating the present
value of its cconomic benefits by discounting cxpected cash flows ar a rate of return that
compensates the risks associated with the patticular investment.

The most common approach in valuing future economic benefits of a projected income
stream is the discounted cash flows model. This valuation process of this model
consists of the following: (2) estimation of the revenues generated; (b) estimation of the
costs expenscs telated to the operations of the developtuent; (c) estimation of an
apptoptiate discount rate; and (d) discounting process using an appropriate discount rate
to arrive at an indicarive fair value. There has been no change in the valuation
techniques used by the REIT during the period. Also, there were no transters into of
out of Level 3 fair value hierarchy.

CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES

The REIT’s capital management objectives are to ensure the REI'T’s ability to continue
28 4 going concern.

The REIT sets the amount of capital in proportion to its overall financing structure,
i.e., equity and liabilities. The REIT manages the capital structuse and muakes adjustment
to it in light of changes in cconomic conditions and the risk characteristics of the
underlying assets. The REITs total liabilities and total equity as of March 31, 2024 and
December 31, 2023 are presented below.

December 31,

Notes  March 31, 2024 2023

Total liabiliges 6 P 582,330,576 P 767,200,466
Total equity 9,094,075,117  9,097.943.481

P 0.06:1.00 P 0.08:1.00

The REIT sets the amount of capital in proportion to its overall financing structure, 1.,
equity and financial liabilities. The REIT manages the capital structure and makes
adjustments to it in the light of changes in economic condidons and the risk characteristics
of the undetlying assets.

Under REIT Act, the REIT is subject to external capiral requirement to have a minimum
paid-up capital of P300.0 million which was complied with as of the reportng period
presented,
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SEGMENT REPORTING

The REIT has determined that it operates as one operating segment. The REIT’s only
income-generating activity is the lease of its land, right-of-use asset, buildings and
generation asset which is the measute used by the BOD in allocating resources (see Notes
T and 10).

The REIT derives its rental income exclusively from SIPCOR (49%) and CAMPCOR
(51%), related parties under common control during the teporting periods March 31, 2024
and December 31, 2023 (see Notes 7, 10 and 13).

The disaggregation of rental income as to lessee is also detailed in Note 10.

EVENTS AFTER THE END OF THE REPORTING PERIOD

On April 14, 2024, the REIT declared dividends at P0.0388 per share amounting
to P127.6 million. The dividends were paid on May 13, 2024.

On May 24, 2024, the REIT declared dividends at P0.0316 per share amounting
to P103.9 million. The dividends were paid on June 26, 2024.

These dividends are allowed to be claimed as a deduction to net taxable income in
accordance with the REIT Act (see Note 12).

SUPPLEMENTAL INFORMATION ON NON-CASH FINANCING AND
INVESTING ACTIVITIES

There are no non-cash investing and financing activities in March 31, 2024 and December
31, 2023 except for the dividends amounting to P60.3 million, which were declared in 2023
but remained unpaid as of December 31, 2023 and is recorded as part of Trade and Other
Payables in the 2023 statement of financial position.




PREMIERE ISLAND POWER REIT CORPORATION
List of Supplementary Information
March 31, 2024

Schedule Content Page No.
A Financial Asset N/A
Tinancial Asset at Fair Value Through Profit and Loss
Financial Assets at Fair Value Through Other
Comprchcnsivc Income

B Amounts Receivable from Directors, Officers, Employees, 1
Related Parties, and Principal Stockholders (Other than Related
Parties)
9 Amouits Receivable from Related Parties which are Eliminated N/A
during the Consolidation of Financial Statements
D Long-term Debt N/A
E Indebtedness to Related Parties 2
F Guarantees of Securities of Other Tssuers N/A
G Capital Stock 3
Others Required Informarion
Reconciliation of Retained Farnings Available for Dividend 4
Declaration

Map Showing the Relationship Rerween the REIT and its
Related Entities

o
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PREMIERE ISLAND POWER REIT CORPORATION

Indebtedness to Related Parties

(Amounts in Philippine Pesos)

Name of Related Party

Parent Company - S.1. POwet
Corporation

Related patty under common
ownership - Camotes Island
Power Generation Corporation
Total indebtedness to related
partics

Schedule E
March 31, 2024

Balance at January 1, 2024

T 119,063,879

390,827,766

Balance at March 31, 2024

P 89,733,753

P 277,908,339

P 509,891,645

P 367,642,092




PREMIERE ISLAND POWER REIT CORPORATION
Capital Stock
Schedule G
March 31, 2024

(Amounts in Philippine Pesos)

Number of Shares Held By
Title of Numiber of Number of Number of Relared Directurs, Others
Tusue Shares Shares Shares Parties Officers and
Authorized Lssucd and Reserved for Employee
Ougstanding Options,
as Watrants,
Shown Under Covetsion
the and Other
Related Rights
Statement
uf Financial
Postion
Caption

| Common [ 7,500,000,000 | 3,288,669,000 |

— | 1.,680,428,993 |

§76,007 | 1,607,364,000 |




PREMIERE ISLAND POWER REIT CORPORATION
(A Subsidiaty of 5.1 POwet Corp.)
4th Starmall TT Hub CV Statr Ave.

March 31, 2024

Reconciliation of Retained Earnings Available for Dividend Declaration

Unappropriated Retained Earnings Available for Dividend
Diswribution at Beginning of Period

Less: Lterns that are directly debited to Unappropriated
Retained Earnings

Dividend declaration dudng the year

Transfer depreciation to retained carnings

P 256,252,194

(127,600,361)
(1,042,709)

Unappropriated Retained Earnings, as adjusted
Add: Net income for the cartent period

Tess: Unrealized income recognized in the profit or loss

during the reporting period (net of tax)
Unrealized income from straight-lining of ventals

Add: Non-actual losses recognized in profit or loss during
the reporting period (net of tax)

Depreciation on revaluation increment

Accretion of interest on lease Hability

Unappropriated Retained Earnings Available for Dividend
Distribution at End of Period

127,609,124

123731997

(8,534,714)

1,042,709
77,166

P 243,926,282
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